to the analysis. In carrying out this assessment, the fact that many of the arguments propounded in that paradigm rest on the notion of necessity and not sufficiency will be highlighted. Necessary causes have to be present for the outcome under consideration to occur; their presence does not, however, automatically lead to the outcome. Those causes that always result in a certain outcome are said to be sufficient ones. The importance of these two concepts is not just a semantic one; they also have ramifications for the type of analytical techniques used to assess arguments empirically. In short, conventional statistical techniques, such as multivariate regression, conflate necessity and sufficiency (Ragin, 2000: 96) . This chapter will use a more appropriate measure-odds ratios based on the comparative advantage data -to assess the validity of the central claim of the varieties of capitalism approach that cross-national patterns of product specialization exist. Odds ratios will be calculated for the main CMEs (Germany, Sweden, Austria, the Netherlands, and japan) and LMEs (the United Kingdom, the United States as well as New Zealand). Two 'unclassified' countries -France and Italy -are also included in the analysis for illustrative purposes.
To be more specific, this chapter will determine whether or not there is a difference between the likelihood of success in economic sectors that might be said to be characterized by incremental innovation in Germany and other CMEs, on the one hand, and LMEs, on the other. If, for instance, the United Kingdom, a good example of an LME (King and Wood, 1999}, has a similar number of sectors characterized by incremental innovation as Germany, the paragon of a CME, it can be concluded that such a CME institutional framework is not necessary for a strategy of incremental innovation and, hence, the claims put forward in the varieties of capitalism approach will be weakened.
Despite many empirical analyses within the 2001 Varieties of Capitalism volume edited by Hall and Soskice and despite other studies that have attempted to assess the paradigm (Casper and Matraves, 2003; Casper and Whitley, 2004; Hall and Gingerich, 2001; Paunescu and Schneider, 2004; Soskice, 1999} , the measure of trade specialization used in this chapter-(RSCA) -has tended to be overlooked, even though it is a more appropriate measure of comparative advantage than those used by other researchers (see below). Where it has been used before (Fioretos, 2001) , the data underpinning it come from 1990. This research, therefore, seeks to update some of the analysis already performed within the varieties of capitalism framework.
The RSCA measure is based on OECD export data for 1994 and 1999. The data are disaggregated at the one and two digit levels of the SITC
